
Question 
A major advantage of Hedging is: 
 

Answer 
Lower the risk of Investment 
 

 

 

Question 
In financial terms Hedging means: 
 

Answer 
Investment made in order to reduce the risk of adverse price movement in 
financial assets. 
 

 

 

Question 
One advantage of Diversification is: 
 

Answer 
Risk Management 
 

 

 

Question 
A basic diversified portfolio might include: 
 

Answer 
Several investment categories such as stocks, bond and cash. 
 

 

 

Question 
Investment in Finance means: 
 

Answer 
Money or Fund committed into investible securities, financial instruments 
and all forms of business ventures. 
 

 

 

Question 
The strategic role of the entrepreneur in creating a new venture revolves 
around the following: 
 

Answer 
All of the above 
 

 

 

Question 
According to Cambridge Dictionary (2017), Venture Creation is: 
 

Answer 
The process of converting a new idea or technology into a business 
undertaking. 
 

 

 



Question 
The following are examples of investment except one 
 

Answer 
Ownership Investment and Trade Mark 
 

 

 

Question 
The following characteristic has been identified with investment. 
 

Answer 
All of the above 
 

 

 

Question 
Earn from Investment could be expressed as follows: 
 

Answer 
Prevailing price of stock less original price 
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